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CONPIDENTIAL BONN 04607 
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SUBJECT: FRG NUCLEAR POWER PLANT EXPORT TO PORTUGAL 

REF: (A) BONN 3941, (B) BONN 4338, (C) PARIS 7292, 

(D) EC BRUSSELS 2453 

1. IN DISCUSSION WITH EMBOPP ON MARCH 15, AN ECONOMICS 
MINISTRY OPPICIAL CLARIPIED PRESENT STATUS OP PROPOSED 
NUCLEAR POWER PLANT PROJECT. ALTER NOTING THAT THE 

IBRD HAS RECOMMENDED THAT PORTUGAL DEVELOP NUCLEAR POWER 
AS THE CHEAPEST AND MOST EPPICIENT ALTERNATIVE TO ITS 
PRESENT RELIANCE ON IMPORTED PUELS, SOURCE INDICATED 
THAT THE ERG HAS RESERVATIONS, BECAUSE THE COST OP 
DEVELOPING NUCLEAR POWER WOULD BE SO DIFPICULT POR 
PORTUGAL TO BEAR. 

CONPIDENTIAL 
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2. KWU IS EAGER TO UNDERTAKE THIS PROJECT, AND THE 
ERG GOVERNMENT POR ITS PART HAS AN INTEREST IN 
SUPPORTING THE GERMAN NUCLEAR POWER CONSTRUCTION SECTOR. 
HOWEVER, THE ERG IS NOT PREPARED TO GO PURTHER THAN 

TO OPPER EXPORT CREDIT GUARANTEES WITHIN THE PRESENT 
UPPER LIMIT OP COVERAGE FOR SINGLE PROJECTS; I.E. DM 5 
MILLION. THIS WOULD BE HARDLY MORE THAN A DROP IN THE 
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BUCKET IN COMPARISON WITH TOTAL COST FOR THE PROJECT 
(FOR A SINGLE POWER PLANT WITH TWO UNITS) OF BETWEEN 
DM 1.5 AND 2 BILLION. 

3. KWU IS THEREFORE EXPLORING THE POSSIBILITY OF 

FORMING A EUROPEAN CONSORTIUM WHICH WOULD HAVE ACCESS TO 
EXPORT CREDIT OR CREDIT GUARANTEE FACILITIES OF OTHER 
EUROPEAN GOVERNMENTS. SOURCE EXPRESSED DOUBTS THAT 
OTHER FIRMS WOULD FIND THIS PROPOSAL ATTRACTIVE, 

SINCE KWU WOULD WANT TO RETAIN THE MORE TECHNICALLY- 
ADVANCED PARTS OF THE PROJECT EOR ITSELF. 

4. SOURCE TOOK SPECIAL EFFORTS TO ASSURE EMBOFE THAT 
ENRICHMENT FACILITIES WOULD BE CLEARLY EXCLUDED FROM 
PROPOSED PROJECT. 
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